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The price of energy is made up of several charges; which the supplier will pass
on to the consumer. These charges include the cost of maintaining the
Transmission & Distribution Networks, Meter Operator Charges, Settlement
Charges, and Data Handling Charges (DCDA). There are also ‘green’ levies such
as the Renewable Obligation and Feed in Tariff.

These charges tend to fluctuate and these changes are usually ‘Passed Through'
to your organisation. Opting for a contract of this nature can potentially leave you
exposed to increases within the term of your contract.

Lesson - You may sign a contract that fixes the unit rate and standing charge
but if the contract mentions pass-through, please read the terms and
conditions to ensure all charges are fully fixed.
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Transmission Network Use of System (TNUoS)

Transmission companies charge a TNUOoS tariff for carrying electricity from
power stations to local distribution networks. The charges are used to pay for
maintenance and upgrading the transmission network. The charges vary by
region and are controlled by Ofgem.

TNUoS is a non-energy cost which means it doesn’t relate to your energy usage.
The TNUoS charge is the third largest non-energy cost contributor to an
electricity bill!

The scale of investment required to maintain the reliability of the network is the
main influencer of determining the TNUoS regional tariff. Typically, users close to
high generation output tend to have a lower TNUOS tariffs.
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Meter Operator Charges (MOP charges) also known as metering charges,
refer to fees incurred to provide and maintain your electricity meter and
communications.

These charges typically vary depending on the MOP provider. It is mandatory
for all half hourly meters to have a MOP agreement in place, appointing your
own means that you are in control and this is often more cost effective than
your supplier assigning a default agreement.

Your MOP agreement does not have to be the same provider as your energy
supplier. To avoid being charged for two MOP agreements, always ensure
that you provide MOP details to your supplier when agreeing a contract so
they do not assign their default rates.
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Fixed Vs Fully Fixed

Many customers are not aware that not all 'Fixed' contracts are fully fixed, and
that it is only the actual energy cost that is fixed with the non-energy costs open

to review by the Supplier, hence the importance of understanding your contract
and the T&C's.

If you are risk averse take the simple route, opt for the low stress, low
administration burden that is a fully fixed contract and comes with the benefit of
peace of mind.

If you can tolerate risk, do not require a firm budget, and are prepared for more
involvement, consider a pass through contract as a means to potentially lower
your electricity spend, but there is always the risk that prices could in fact
increase.
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DC is short for Data Collector and DA is short for Data Aggregator. Both elements
are mandatory for Half Hourly Supplies.

If a DC and DA are not set up by you as the consumer then a default will be set
up by your supplier. This could be more expensive than doing this yourself and if
you do not make your supplier aware of a DC/DA that you have appointed
yourself, they will set up a default which means you will be charged twice.

Usually the Data Collector and Data Aggregator are the same company, but this
is not essential.
























